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Macroeconomic
View

We’re just starting to see
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V Worst U.S. Economy in Decadesi=&
(Real GDP, 2000 dollars)
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Well Below Potential

(Real GDP, Annual percent change, 2000 dollars)

Forecast Starts
with Q2 2009
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U.S. Employment

Millions; Seasonally Adjusted
Through May 2009
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Household Net Worth

(Real 2000 $)

Billions
$60,000
Forecast Starts
with Q1 2009
$50,000
Real household net

worth plunged nearly
25% in ten quarters.
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Housing Price

Index

Average Annual Growth Rate: -9.7%0

2006 — 2009:Q1 l
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Household Debt Service Ratio

Percentage of Disposable Personal Income




|ndustrial Outlook




U.S. Manufacturing Production
Through May 2009; 2000 = 100
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Already a 16.7%
100.0 - drop peak-to-trough
with more to come
6.7% drop peak-to-trough




N4 Total Business Inventories-to-
Sales Ratio

1 6 (Includes retail, wholesale, and manufacturing; Through April 2009)

Inventories are bloated




The Good News:
The Worst Is Probably
Behind Us

The Bad News:
Don’t Expect Robust

conomic Growth Anytime
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Think More of a

U-Shaped Recovery, Not a
Sharp V-Shaped Recovery




Trucking Industry

Demand & Supply
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ATA'’s For-Hire Truck Tonnage
Index

Seasonally Adjusted; 2000 = 100

Through April 2009
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Seasonally Adjusted; 2000 = 100

Through April 2009
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Seasonally Adjusted; 2000 = 100

Through April 2009
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Structural Change
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Recent Peak to Trough Decreases
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~ ATA’s For-Hire TL Avg Miles per

M)

Load Index

Seasonally Adjusted; 2000 = 100

Through April 2009
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Small Fleets




Truck capacity will
tighten significantly once
a recovery commences
and any excess trucks
are worked back into the




Trucking Faillures

Failures only includes fleets
with at least five trucks

1,400 H
Don’t be surprised if failures start rising
1,200 - again with fuel prices...additionally, truck
counts are more important than the
1,000 - number of carriers that fail.
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10,000 - \ YTD: March
Nigeria: +21%
Russia: -99%
ROW: -11%
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% Fleets Continue to Downsize

1906 -
Cumulative Decrease April 2009 vs April 2008
0% . |
-1%0 -
-2%0 -
-3%0 - 2.7%
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4% ! This slide shows the
_EO/ - change in the fleet size for
0% those TL carriers that are
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U.S. Class 8 Truck Sales are

off Significantly

Monthly Retail Sales

Truck sales are
running well below
normal replacement

rates.




More truck capacity has
been taken out of the
Industry than you might
think...1t I1s just being
masked by the large drog
IN demana, Tor Now.




Long-Run
Trucking Outlook
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Growth in Tonnage
Total Increase from 2009 to 2020
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Distribution of Tonnage by Mode: 2008 vs 2020

Rail Intermodal Ralil Intermodal

.19 L 1.59%
Pipeline 1.1%6 Pipeline «

8.5%

Rail Carload
Rail Carload 13.3%0

13.8%




Energy Price
Outlook
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On-Highway Diesel Prices

Price Per Gallon

Record: $4.76
(07/14/08)
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Retaill Diesel Prices

USS$ per Gallon




Thanks!
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