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Macroeconomic Macroeconomic 
ViewView

WeWe’’re just starting to see re just starting to see 
signs of life.signs of life.
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U.S. Economic Growth Slips 
Well Below Potential
U.S. Economic Growth Slips 
Well Below Potential
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Forecast Starts 
with Q2 2009



Consumer Consumer 
Outlook:Outlook:

Many HeadwindsMany Headwinds



Sources: Department of Labor and ATA
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Through May 2009

6.1 Million Jobs lost so far.
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Forecast Starts 
with Q1 2009

Real household net 
worth plunged nearly 
25% in ten quarters. 

Billions

Sources: IHS Global Insight and ATA





Sources: S&P/Case-Shiller National Index and ATA
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Sources: Federal Reserve and ATA
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Industrial OutlookIndustrial Outlook



Sources: Federal Reserve Board and ATA
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6.7% drop peak-to-trough

Already a 16.7% 
drop peak-to-trough 
with more to come



Sources: Department of Commerce and ATA
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Inventories are bloated



The Good News:The Good News:
The Worst is Probably The Worst is Probably 

Behind UsBehind Us

The Bad News:The Bad News:
DonDon’’t Expect Robust t Expect Robust 

Economic Growth Anytime Economic Growth Anytime 
SoonSoon



Think More of aThink More of a
UU--Shaped Recovery, Not a Shaped Recovery, Not a 
Sharp VSharp V--Shaped RecoveryShaped Recovery



Trucking IndustryTrucking Industry

Demand & SupplyDemand & Supply



Source: ATA

ATAATA’’s Fors For--Hire Truck Tonnage Hire Truck Tonnage 
Index Index 

Seasonally Adjusted; 2000 = 100

Through April 2009

9.3% drop peak-to-trough

Already a 15.5% 
drop peak-to-trough 
so far
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Cyclical Trend Cyclical Trend

Structural Change



Source: ATA’s Trucking Activity Report
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Source: ATA
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Truck capacity will Truck capacity will 
tighten significantly once tighten significantly once 

a recovery commences a recovery commences 
andand any excess trucks any excess trucks 

are worked back into the are worked back into the 
fleet.fleet.
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Trucking FailuresTrucking Failures
Failures only includes fleets Failures only includes fleets 

with at least five truckswith at least five trucks

Don’t be surprised if failures start rising 
again with fuel prices…additionally, truck 
counts are more important than the 
number of carriers that fail.



Source: US Trade Data
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Source: ATA’s Trucking Activity Report
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Fleets Continue to DownsizeFleets Continue to Downsize

! This slide shows the 
change in the fleet size for 
those TL carriers that are 
surviving.  It is not total 
industry capacity, which has 
fallen significantly more.

Cumulative Decrease April 2009 vs April 2008



Source: Wards
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Truck sales are 
running well below 
normal replacement 

rates.



More truck capacity has More truck capacity has 
been taken out of the been taken out of the 

industry than you might industry than you might 
thinkthink……it is just being it is just being 

masked by the large drop masked by the large drop 
in demand, for now.in demand, for now.



LongLong--Run Run 
Trucking OutlookTrucking Outlook
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Total Increase from 2009 to 2020
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Energy Price Energy Price 
Outlook   Outlook   



Source: Energy Information Administration
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Source: IHS Global Insight
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Source: IHS Global Insight & ATA
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Thanks!Thanks!


	Worst U.S. Economy in Decades
	U.S. Economic Growth Slips Well Below Potential
	Household Net Worth
	Growth in Tonnage Total Increase from 2009 to 2020

